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To establish the COVID-19 Unemployment Insurance Iraud Task Force,
and for other purposes.

IN THE SENATE OF THE UNITED STATES

SEPTEMBER 14, 2021
Mr. TouNE (for himself and Mr. CRAPO) introduced the following bill; which
was read twice and referred to the Committee on Finance

A BILL

To establish the COVID-19 Unemployment Insurance Fraud

Task Force, and for other purposes.

[E—

Be it enacted by the Senate and House of Representa-
tives of the United States of America in Congress assembled,
SECTION 1. SHORT TITLE.

This Act may be cited as the “Recovering Fraudulent
Claims Aect”.

SEC. 2. COVID-19 UNEMPLOYMENT INSURANCE FRAUD
TASK FORCE.

(a) IN GENERAL.—
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(1) ESTABLISHMENT.—Not later than 60 days

10 after the date of enactment of this section, the At-
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torney General, in consultation with the Secretary,

shall establish the COVID-19 Unemployment Insur-

ance Fraud Task Force (in this section referred to

as the “Task Foree”).

(2) DUTIES.

(A)  INVESTIGATION.—The Task Force

shall investigate fraud with respect to COVID-

19 unemployment insurance benefits, including

an 1identification of and investigation into—
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(1) subject to paragraph (3), any al-
legced instance of fraudulent payment of
COVID-19 unemployment insurance bene-
fits to any individual, entity, or organiza-
tion (either foreign or domestic) that was
not eligible to receive such benefits; and

(1) any alleged instance in which an
individual, entity, or organization (either
foreign or domestic) stole or attempted to
steal the identity or personally identifiable
information of any United States citizen in
an effort to obtain COVID-19 unemploy-
ment insurance benefits, including any in-
stance of synthetic identity theft.

(B) SUBMISSION OF FINDINGS TO ATTOR-

NEY GENERAL.—The Task Force shall submit
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to the Attorney General the Task Force’s find-

ings with respect to the investigation conducted

under subparagraph (A) to assist the Attorney

General in the prosecution of fraud concerning

COVID-19 unemployment insurance benefits.

(3) CLARIFICATION.—The investigation con-
ducted under paragraph (2)(A) shall not include an
identification of or investigation into any improper
payment of COVID-19 unemployment insurance
benefits to any individual that was eligible to receive
such benefits.

(b) MEMBERSHIP.—

(1) IN GENERAL.—The Attorney General, in
consultation with the Secretary, shall appoint to the
Task Force a representative from each of the fol-
lowing:

(A) The Office of the Inspector General of
the Department of Labor.

(B) The Federal Bureau of Investigation.

(C) The Department of Homeland Secu-
rity.

(D) The Internal Revenue Service.

(E) The United States Postal Service.

(F) The Office of the Inspector General of

the Social Security Administration.
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(G) The Office of the Inspector General of

the Department of Homeland Security.
(IT) A nonprofit organization representing
State workforce agencies.
(I) A national law enforcement organiza-
tion.
(J) Any other organization the Attorney
General, in consultation with the Secretary, de-
termines to be appropriate.
(2) PROHIBITION ON COMPENSATION.—The
members of the Task Force shall not receive any
compensation from the Federal Government by rea-

son of their service on the Task Force.

(¢) REPORT TO CONGRESS.
(1) PRELIMINARY REPORT.—Subject to para-
oraph (3), not later than 1 year after the date on
which the Task Force is established under sub-
section (a)(1), the Task Force shall submit to the
appropriate committees of Congress a report that
contains a detailed deseription of the following:

(A) The Task Foree’s findings with respect
to the investigation conducted under subsection
(a)(2)(A), including the following:

(i) The total number of individuals

and an itemized list of entities and organi-
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zations (either foreign or domestic) that
were identified by the Task Force as hav-
ing allegedly obtained or attempted to ob-
tain fraudulent payments of COVID-19
unemployment insurance benefits, includ-
ing the amount of such benefits that were
identified by the Task Force as having
been obtained.

(1) The total number of individuals
and an itemized list of entities and organi-
zations (either foreign or domestic) that
were identified by the Task Force as hav-
ing allegedly stolen or attempted to steal
the identity or personally identifiable infor-
mation of any United States citizen in an
effort to obtain COVID-19 unemployment
insurance benefits, including any instance
of synthetic identity theft.

(111) The total number of individuals
and an itemized list of entities and organi-
zations (either foreign or domestic) that
were identified by the Attorney General
during the period beginning on the date of
enactment of the CARES Act (Public Law
116-136) and ending on the date of the
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establishment of the Task Force under
subsection (a)(1) as having allegedly ob-
tained or attempted to obtain fraudulent
payments of COVID-19 unemployment in-
surance benefits.

(iv) The total number of individuals
and an itemized list of entities and organi-
zations (either foreign or domestic) that
were identified by the Attorney General
during the period beginning on the date of
enactment of the CARES Act (Public Law
116-136) and ending on the date of the
establishment of the Task Force under
subsection (a)(1) as having allegedly stolen
or attempted to steal the identity or per-
sonally identifiable information of any
United States citizen in an effort to obtain
COVID-19 unemployment insurance bene-
fits, including any instance of synthetic
identity theft.

(v) The total number of individuals
the Attorney General has prosecuted for
fraud concerning COVID-19 unemploy-
ment insurance benefits, including a list of

the eriminal charges brought and any pris-
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on sentences or accompanying fines im-

posed.

(B) The steps the Attorney General or the
head of any other relevant Federal or State
agency is taking, or is planning to take, to
prosecute or otherwise penalize the individuals,
entities, or organizations described in subpara-
oraph (A).

(C) Any challenge or impediment the At-
torney General or the head of any other rel-
evant Federal or State agency has encountered
in prosecuting or otherwise penalizing such in-
dividuals, entities, or organizations.

(D) The efforts the Attorney General or
the head of any other relevant Federal or State
agency 1s taking, or is planning to take, to re-
cover any fraudulent payment of COVID-19
unemployment insurance benefits, and the chal-
lenges associated with such efforts.

(E) The total amount of fraudulent
COVID-19 unemployment insurance benefits
that were issued by States, including a State-
by-State breakdown of such amount.

(F) The total amount of fraudulent

COVID-19 unemployment insurance benefits
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that the Attorney General or the head of any

other relevant Federal or State agency has been

able to recover.

(G) The specific challenges the Task Force
encountered in  carrying out  subsection
(a)(2)(A).

(2) FINAL REPORT.—Subject to paragraph (3),
not later than 1 year after the submission of the re-
port under paragraph (1), the Task Force shall sub-
mit to the appropriate Committees of Congress a
final report that includes updated information re-
carding subparagraphs (A) through (G) of para-
oraph (1).

(3) DISCLOSURE OF RETURN INFORMATION.—
No return information (as defined in section 6103(b)
of the Internal Revenue Code of 1986) may be in-
cluded in a report submitted under paragraph (1) or
(2), except as authorized by such section 6103.

(d) SUNSET.—The Task Force shall terminate on the
later of—

(1) the date on which the Task Force submits
the final report under subsection (¢)(2); or

(2) a specific date selected by the Attorney
General, in consultation with the Secretary, that

falls after the date set forth in paragraph (1).
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(e) DEFINITIONS.

(1)  APPROPRIATE COMMITTEES OF CON-
FJRESS.—The term “appropriate committees of Con-
oress’” means—

(A) the Committee on Finance of the Sen-
ate;
(B) the Committee on the Judiciary of the

Senate;

(C) the Committee on Homeland Security
and Governmental Affairs of the Senate;

(D) the Committee on Ways and Means of
the House of Representatives;

(E) the Committee on the Judiciary of the

House of Representatives; and

(F) the Committee on Homeland Security
of the House of Representatives.

(2) COVID-19 UNEMPLOYMENT INSURANCE

BENEFITS.—The term “COVID-19 unemployment

insurance benefits” means unemployment insurance
benefits provided under any of the programs under
section 2102, 2104, or 2107 of the CARES Act (15
U.S.C. 9021, 9023, 9025).

(3) SECRETARY.—The term ‘‘Secretary’” means

the Secretary of Labor.

oS 2742 IS



O o0 N N Bk W =

|\ T NO T NG T NS R NS R S T e e T e T e T e e e T
A W N = O VWV 00O NN O W BN~ WD == ©

10

(4) SYNTHETIC IDENTITY THEFT.—The term
“synthetic identity theft” means the use of a com-
bination of personally identifiable information to fab-
ricate an individual or entity in order to commit a

dishonest act for personal or financial gain.

SEC. 3. GAO STUDY AND REPORT.

(a) STUDY.—The Comptroller General of the United

States (in this section referred to as the “Comptroller
General”) shall conduct a study on unemployment insur-
ance fraud with respect to COVID-19 unemployment in-
surance benefits (as defined in section 2(e)). Such study

shall include an analysis of—

(1) how the amounts appropriated under sec-
tion 2118 of the CARES Act (15 U.S.C. 9034), as
added by section 9032 of the American Rescue Plan
Act of 2021 (Public Law 117-2), are being utilized
by States to—

(A) detect and prevent fraud in any such
program; and
(B) recover any fraudulent payment of

COVID-19 unemployment insurance benefits;

(2) any reason that such appropriated amounts
were not used by States to detect and prevent such

fraud and to recover such fraudulent payments;
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(3) whether such appropriated amounts were
successful in helping States to detect and prevent
such fraud and to recover such fraudulent payments;
and
(4) any other area determined appropriate by
the Comptroller General.

(b) REPORT.—Not later than 1 year after the date
of enactment of this section, the Comptroller General shall
submit to Congress a report containing the results of the
study conducted under subsection (a), together with rec-
ommendations for such legislation and administrative ac-

tion as the Comptroller General determines appropriate.

O

oS 2742 IS




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue true
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck true
  /PDFX3Check false
  /PDFXCompliantPDFOnly true
  /PDFXNoTrimBoxError false
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (U.S. Web Coated \050SWOP\051 v2)
  /PDFXOutputConditionIdentifier (CGATS TR 001)
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <>
    /CHT <>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV <>
    /HUN <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF che devono essere conformi o verificati in base a PDF/X-1a:2001, uno standard ISO per lo scambio di contenuto grafico. Per ulteriori informazioni sulla creazione di documenti PDF compatibili con PDF/X-1a, consultare la Guida dell'utente di Acrobat. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 4.0 e versioni successive.)
    /JPN <>
    /KOR <>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die moeten worden gecontroleerd of moeten voldoen aan PDF/X-1a:2001, een ISO-standaard voor het uitwisselen van grafische gegevens. Raadpleeg de gebruikershandleiding van Acrobat voor meer informatie over het maken van PDF-documenten die compatibel zijn met PDF/X-1a. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 4.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents that are to be checked or must conform to PDF/X-1a:2001, an ISO standard for graphic content exchange.  For more information on creating PDF/X-1a compliant PDF documents, please refer to the Acrobat User Guide.  Created PDF documents can be opened with Acrobat and Adobe Reader 4.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /HighResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


		Superintendent of Documents
	2021-09-20T19:47:47-0400
	Government Publishing Office, Washington, DC 20401
	Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




